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A Legislative Update for Township Officials

Legislature approves renewable
energy bills; local zoning intact

On Sept. 18, both houses in the Michigan
Legislature approved the long-awaited
renewable energy package. Senate Bill
213, sponsored by Sen. Patty Birkholz
(R-Saugatuck Twp.), and House Bill 5524,
sponsored by Rep. Frank Accavitti, Jr.
(D-Eastpointe), were approved in separate
conference committees early in the day
while receiving approval on the floor of
each house later the same day.

SB 213 creates a Renewable Portfolio
Standard (RPS) that requires 10 percent

of electric energy generated in Michigan to come from renewable energy

sources by 2015. HB 5524 changes the state’s electric utility regulation
system and will guarantee the state’s incumbent electric providers at least
90 percent of the market. The legislation also allows up to a $3 monthly
surcharge across the state on residential rate payers in addition to similar
increases for small businesses for RPS development.

For local governments, SB 213 was amended to remove language that
would have negatively impacted zoning related to the siting of wind
energy systems. Under the bills, existing or future township and county
zoning regulations related to wind are unaffected.

The legislation sets up a commission to identify areas in the state best
suited for wind generation and to make recommendations to the Michigan
Public Service Commission (MPSC) about specific geographical areas to
locate “wind energy resource zones.” There are no limitations in the bill
about the size of these zones and final determination belongs to the MPSC.

Within these zones, transmission companies will be allowed to apply to
the MPSC for an expedited process for locating high-voltage lines only.
There are provisions requiring the transmission companies to submit their
specific route plans of their high-voltage lines and points in the

process for public hearings. SB 213 also requires the MPSC to report to the

Legislature on the effects of setback requirements and noise limitations
under local zoning ordinances related to wind energy development in
wind energy resource zones.

MTA remained neutral on the package and only engaged late in the pro-
cess when there was language inserted in the Senate that was a threat
to local zoning. Both bills were presented to the governor on Sept. 24
and are expected to gain her quick approval. Once approved by the gov-
ernor, Michigan will be the 27th state to have adopted an RPS standard.

Watch for an in-depth article about these soon-to-be new laws in the
November issue of the Michigan Township News. W

Legislature in recess until

lame-duck session

The Michigan Legislature finally approved the one remaining budget bill
just a week ahead of the new 2008-09 state fiscal year (beginning Oct. 1,
2008). Approval on the transportation budget (House Bill 5808) lagged
several months behind all the other state budget bills and remained
elusive due to House and Senate disagreements over funding to study

a possible replacement for the Ambassador Bridge that spans between
Detroit and Windsor, Ontario, Canada.

Approval of the transportation budget and the renewable energy pack-
age marked the most significant pieces of legislation approved during
the Legislature’s return to session in September. The House is adjourned
until after the November election, returning to Lansing on Nov. 5. Senate
members, who are not on the November ballot, are scheduled for session
for three days in early October and will also return on Nov. 5.

The lame-duck session could be limited to just six days in the House and
five days in the Senate or as many as 13 days in each body. No matter
how few session days may be involved, the lame-duck session usually
brings a flurry of activity in a very short time frame.

The MTA Legislative Department will be keeping township officials
informed of any pending action relevant to township government during
the remaining days of the 2007-08 legislative session. W
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House committee considers ethics

bill affecting local elected officials

On Tuesday, Sept. 23, the House
Ethics and Elections

Committee approved House Bill
4142, introduced by Rep. Steve
Bieda (D-Warren). The legislation
would require all elected officials
to file two reports each year
documenting every contribution
or subsidy of $50 or more that

they or a family member accepts for travel during a reporting period.

As written, there would be two reporting periods: July through
December, and January through June. State elected officials would file
their reports with the secretary of state while local elected officials would
have to file their reports with the county clerk. These reports would

be required even if an elected official had not accepted any outside
contribution or subsidy for travel. As defined in the bill, “travel” means
transportation, lodging or any expense related to those items.

The bill would exempt a contribution or subsidy that an elected official
receives from the unit of government of which he or she is an elected
official; and a contribution or subsidy that a family member receives from
his or her employer for business travel.

During the committee hearing, MTA brought up several specific concerns
with the legislation. Among the concerns was the fact that we are not
sure there is evidence indicating there is even a need for this type of
ethics reform at the local level. MTA also stated that the threshold for
reporting seemed too low. At the current IRS rate for millage
reimbursement (58.5 cents), an elected official could not even travel 90
miles round trip for less than $50.

MTA further expressed concern over reporting requirements for
dependents and whether this was necessary, as well as, concern about
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how county clerks would view this new requirement. Likely, most county
clerks would not have the staff and financial resources to review reports
filed twice a year by all township, city, village, school board and county
elected officials.

MTA also raised concern over a local official having to file a report even
if they had never accepted compensation for travel or lodging. After this
was brought to the forefront, Rep. Ed Clemente (D-Lincoln Park) offered
an amendment to eliminate the reporting requirement for elected
officials if no contribution or subsidy had been received for travel
expenses during the reporting period. MTA believes this action was a
step in the right direction.

Furthermore, both during and after the committee hearing, Rep. Bieda
expressed a willingness to work with MTA and other local government

interest groups to try to resolve many of the outstanding issues before
further action is taken on the House floor. B

Legislation on proverty

exemptions sees action

Legislation that would change the
procedures for granting property tax
poverty exemptions has started to make
its way through the legislative process.
House Bill 6162, offered by Rep. Steve
Tobocman (D-Detroit), has been reported
from the House Intergovernmental, Urban
and Regional Affairs Committee.

The legislation has been amended from
its introduced version. The concept of
making many more households eligible for
the exemption has been removed from the
legislation. There were discussions of
moving from the current poverty level threshold to one that would
include people who were living on incomes as much as twice the pov-
erty level. The proposed changes to the law also include certain types
of assets that can not be taken into consideration when determining
eligibility for the exemption.

The legislation in its original form set specific standards for the
minimum tax break to be given based on income levels. The legislation
continues to modify the law to move the exemption from permissive
to mandatory. Current law indicates that a poverty exemption may be
granted; the new language states that the exemption shall be granted.
However, the new proposal still allows boards of review to determine
how much of an exemption shall be granted. The legislation requires
the Michigan Department of Treasury to develop a new form for the
granting of poverty exemptions. However, local units of government
may still add additional criteria to the evaluation beyond income and
asset tests.

Exemptions continued on page 4
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MTA-PAC announces 2008 November

general election endorsements

The Michigan Townships Association Political Action Committee (MTA-PAC) made the following endorsements for the Nov. 4 general election. Members

of the MTA-PAC Committee reviewed all 110 House races and, after careful consideration, endorsed candidates in 108 districts out of a possible total

of 110 House general election district races.

The PAC determined that the candidates listed below would best benefit MTA's efforts in gaining positive legislation, and stopping harmful legisla-
tion, for townships. The MTA-PAC Committee would again like to thank all of you who took the time to return your questionnaire and participate in
the decision making process.

The MTA-PAC Committee would further like to encourage township officials to do all they can to support the endorsed candidates. NOTE: All political
activities must take place outside of your public office and may not involve any public resources in any manner.
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Exemptions continued from page 2

One of the more significant changes offered in the legislation is an authorization to grant poverty exemptions for prior years. This provision could
be extremely helpful in situations where a person has gone delinquent on their property taxes and only after further contact was made to the
property owner was it discovered that the homeowner may have been eligible for a poverty exemption. However, the legislation requires special
notification of the department of treasury when exemptions are granted for prior years. In many cases, the exemption would impact the person’s
income tax liability if they had received an income tax homestead credit.

Another significant change found within the legislation is the additional public notices regarding the granting of poverty exemptions. Notice will
need to be included in assessment notices as well as newspaper notification.

Aside for expanding the scope of the poverty exemption, MTA has greatest concerns on the role of the township supervisor. Under current law, pov-

erty exemptions are based on the determination of the supervisor and the board of review. The legislation, as it passed out of committee, takes the
supervisor out of the decision process. This issue generated considerable discussion amongst the committee members during testimony. MTA will be
working to return the duties of the supervisor as the legislation winds its way through the legislative process. B

>~ The 2009 Annual Conference & Expo is just a few
months away. You will not want to miss this
ogether opportunity to network with colleagues and
participate in numerous workshops on issues that will
help you do your job even better. Be sure to review
56th Annual  the 2009 Annual Conference & Expo registration
MTA brochure in the October issue of the Michigan Township
Educational rews! Housing reservations can be made beginning at
Conference 3 a.m. on Oct. 15, 2008, at
& Expo www.grandconnection.com/mta2009.

QAN. 28-30,2009 D MARRIOTT RENAISSANCE CENTER
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